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At present, Nicaragua's annual gross domestic product totals approximately $2 billion. In the past
7-1/2 years, the Nicaraguan government estimates that the US-backed contra war has caused
economic damage in excess of $2.2 billion. In 1977, GDP growth was 8.8%, compared to a 7.8% and
26.4% decline in 1978 and 1979, respectively. The negative growth rates were the outcome of massive
destruction occurring during the war against the Somoza dictatorship. After the Sandinista Front
assumed power in 1979, an influx of foreign aid and a government economic recovery program
produced a 10% growth rate in 1980, and 5.3% increase in 1981. Losses resulting from major floods
followed by a drought in 1982, contributed to a zero growth rate in that year. In 1983, GDP growth
was resumed, registering 4.6% for the year. In 1983, the contra war escalated, and the US imposed
the first in a series of economic sanctions culminating in the official US embargo in May 1985.
GDP dropped 1.6% in 1984, and then plummeted by 4.1% in 1985. Economic measures adopted
to stem the crisis in 1986 resulted in a 0.4% growth rate that year, and 1.7% growth in 1987. Thus,
over the 1977-1987 period, Nicaraguan GDP declined by 10.7%, with the economy's current output
capacity equivalent to that of 1967. Inflation in the 1978-1987 period follows: 1978, 4.3%; 1979, 70.3%;
1980-1984, between 20 and 50%; 1985, 334.34%; 1986, 747.7% in 1986; and, 1987, 1347.0%. Trade deficit
figures are as follows: 1980, $436.8 million; 1981, $500 million; 1982, $371 million; 1983, $376 million;
1984, $441 million; 1985, $495 million; 1986, $535 million; and, 1987, $463 million. Government
officials estimate the deficit for 1988 at $430 million. (Figures from various reports by UN Economic
Commission for Latin America, in 09/28/88 Central America Information Bulletin by Agencia Nueva
Nicaragua)
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